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Michigan Department of Licensing and Regulatory Affairs 

Office of Financial and Insurance Regulation 

Dear Motorist, 

We’ve published this guide to help you understand your no-fault 

insurance policy. This guide will help explain the mandatory 

coverages required under no-fault, as well as optional coverages 

like collision and comprehensive coverage. The guide explains 

different factors that affect the cost of your insurance and offers 

suggestions for lowering your insurance rates. 

I encourage you to read this guide to gain a better understanding of 

your no-fault auto insurance policy. We encourage you to explore 

the Office of Financial and Insurance Regulation website at 

www.michigan.gov/ofir. There you’ll find a wealth of information 

about insurance, and financial products. You can also contact OFIR 

toll free at 877-999-6442 to receive publications or get answers to 

questions about the industries we regulate. 

Very truly yours, 

R. Kevin Clinton 

Commissioner 

FIS-PUB 0077 (4/10) - Copies printed: 10,000 - Authorization to print: PA 145 of 1979 - Recycled paper. 

LARA is an equal opportunity 
employer/program. 

Auxiliary aids, services and other 
reasonable accommodations are 

available upon request to individuals 
with disabilities.
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No-Fault Automobile 
Insurance in Michigan
The Michigan no-fault system was adopted in 1973 to 
increase the level of benefits paid to injured persons, 
make sure such payments are made promptly, and 
reduce the proportion of premium dollars paid out for 
legal and administrative costs. 

$�0LFKLJDQ�QR�IDXOW�SROLF\�SURYLGHV�XQOLPLWHG�PHGL�
FDO�DQG�UHKDELOLWDWLRQ�EHQHÀWV��,W�SURYLGHV�ZDJH�ORVV�
EHQHÀWV�IRU�XS�WR�WKUHH�\HDUV��DQG�����SHU�GD\�IRU�
UHSODFHPHQW�VHUYLFHV�LI�\RX�DUH�LQMXUHG�LQ�DQ�DXWR�
DFFLGHQW��UHJDUGOHVV�RI�IDXOW��,Q�H[FKDQJH�IRU�WKHVH�
EHQHÀWV��0LFKLJDQ�PRWRULVWV�JDYH�XS�WKH�ULJKW�WR�
VXH�LQ�DXWR�DFFLGHQWV�H[FHSW�ZKHQ�VRPHRQH�LV�NLOOHG�
RU�YHU\�VHULRXVO\�LQMXUHG��%HFDXVH�RI�WKLV��GLVSXWHV�
RYHU�ZKR�ZDV�DW�IDXOW�LQ�DQ�DFFLGHQW�ZLOO�QRW�KROG�
XS�SD\PHQW�RI�PHGLFDO�ELOOV��0LFKLJDQ�LV�XQLTXH�LQ�
WKDW�GDPDJH�WR�YHKLFOHV�DOVR�IDOOV�XQGHU�WKH�QR�IDXOW�
V\VWHP��7KLV��WRR��VDYHV�WLPH�DQG�PRQH\�LQ�FODLPV�
SD\PHQW��0LFKLJDQ�GULYHUV�PXVW�EX\�FROOLVLRQ�DQG�
RU�FRPSUHKHQVLYH�LQVXUDQFH�WR�FRYHU�GDPDJH�WR�
WKHLU�RZQ�FDU��

�7KH�0LFKLJDQ�&DWDVWURSKLF�&ODLP�$VVRFLDWLRQ�
�0&&$��ZDV�HVWDEOLVKHG�LQ�������7KH�0&&$�
SD\V�IRU�FODLPV�SDLG�E\�DQ�LQVXUHU�WKDW�H[FHHG�D�
FHUWDLQ�DPRXQW��$OO�LQVXUHUV�WKDW�VHOO�DXWR�LQVXUDQFH�
LQ�0LFKLJDQ�PXVW�SD\�WKH�0&&$�DQ�DQQXDO�IHH�
IRU�HDFK�YHKLFOH�LQVXUHG��7KDW�IHH�LV�NQRZQ�DV�WKH�
0&&$�DVVHVVPHQW��DQG�LV�SDVVHG�RQ�LQ�ZKROH�RU�LQ�
SDUW�WR�WKH�SROLF\KROGHUV��
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:KDW�WKH�/DZ�5HTXLUHV�

0LFKLJDQ�ODZ�UHTXLUHV�QR�IDXOW�LQVXUDQFH��(YHU\�
UHJLVWHUHG�FDU�PXVW�EH�LQVXUHG��(YHU\�FDU�RZQHU�
PXVW�EX\�EDVLF�FRYHUDJH�LQ�RUGHU�WR�JHW�OLFHQVH�
SODWHV��,W�LV�D�PLVGHPHDQRU�WR�GULYH�RU�OHW�\RXU�FDU�
EH�GULYHQ�ZLWKRXW�EDVLF�QR�IDXOW�FRYHUDJH�

,I�\RX�DUH�FRQYLFWHG�RI�GULYLQJ�ZLWKRXW�EDVLF�QR�
IDXOW�LQVXUDQFH�FRYHUDJH��\RX�PD\�EH�ÀQHG�XS�WR�
������SXW�LQ�MDLO�IRU�XS�WR�RQH�\HDU��RU�ERWK��<RX�
PD\�DOVR�LQFXU�DGGLWLRQDO�ÀQHV�DQG�FRVWV�SXUVXDQW�
WR�WKH������0LFKLJDQ·V�'ULYHU�5HVSRQVLELOLW\�/DZ��
)RU�GHWDLOV�SOHDVH�JR�WR��
ZZZ�PL�JRY�GULYHUUHVSRQVLELOLW\

,I�\RX�DUH�XQDEOH�WR�SURGXFH�SURRI�RI�LQVXUDQFH�
ZKHQ�UHTXHVWHG�WR�GR�VR�E\�D�ODZ�HQIRUFHPHQW�
RIÀFLDO��\RX�PD\�EH�IRXQG�JXLOW\�RI�D�FLYLO�LQIUDF�
WLRQ��7KH�FRXUW�PD\�RUGHU�\RXU�OLFHQVH�VXVSHQGHG�
IRU�DW�OHDVW����GD\V�RU�XQWLO�\RX�DUH�DEOH�WR�
SURYLGH�VXFK�SURRI��<RX�PD\�KDYH�WR�SURYH�\RX�
SXUFKDVHG�D�SUH�SDLG�QRQ�FDQFHODEOH�LQVXUDQFH�
SROLF\�EHIRUH�\RX�PD\�UHQHZ�\RXU�YHKLFOH·V�
UHJLVWUDWLRQ�

:KDW�+DSSHQV�,I�<RX�'ULYH�:LWKRXW�,QVXUDQFH�
DQG�+DYH�$Q�$FFLGHQW

,I�\RX�RZQ�D�FDU�ZLWKRXW�QR�IDXOW�LQVXUDQFH�DQG�
KDYH�DQ�DFFLGHQW�

<RX�FDQ�EH�VXHG�DQG�KHOG�SHUVRQDOO\�OLDEOH��<RX�
PD\�KDYH�WR�SD\�D�ODZ\HU�DQG�FRXUW�FRVWV��,I�\RX�
DUH�KXUW�LQ�DQ�DFFLGHQW�LQYROYLQJ�D�YHKLFOH�\RX�
RZQ�WKDW�LV�QRW�LQVXUHG��\RX�ZRXOG�QRW�EH�SDLG�IRU�
PHGLFDO�H[SHQVHV��ZDJH�ORVV��ORVV�RI�VHUYLFHV��RU�
DQ\�RWKHU�QR�IDXOW�EHQHÀWV��,I�\RX�DUH�FRQYLFWHG�RI�



�

GULYLQJ�\RXU�FDU��DOORZLQJ�VRPHRQH�HOVH�WR�GULYH�
\RXU�FDU��RU�LI�\RX�GULYH�DQRWKHU�SHUVRQ·V�FDU��
ZKLFK�\RX�NQRZ�GRHV�QRW�KDYH�QR�IDXOW�LQVXUDQFH��
\RX�PD\�EH�ÀQHG�XS�WR�������SXW�LQ�MDLO�IRU�XS�WR�
RQH�\HDU��RU�ERWK�

3OD\�LW�VDIH��'RQ·W�GULYH�ZLWKRXW�LQVXUDQFH��
%H�VXUH�WR�NHHS�\RXU�FHUWLÀFDWH�RI�QR�IDXOW�
LQVXUDQFH�LQ�\RXU�FDU��
�
�

$XWR�,QVXUDQFH�(OLJLELOLW\�

$�0LFKLJDQ�LQVXUDQFH�ODZ�FDOOHG�WKH�(VVHQWLDO�
,QVXUDQFH�$FW�UHTXLUHV�DXWR�LQVXUHUV�WR�RIIHU�
FRYHUDJH�WR�DQ\�HOLJLEOH�SHUVRQ��7KLV�LQFOXGHV�
PRVW�0LFKLJDQ�GULYHUV��<RX�DUH�DQ�HOLJLEOH�SHUVRQ�
IRU�DXWR�LQVXUDQFH�LI�\RX�KDYH�D�FDU�UHJLVWHUHG�
LQ�0LFKLJDQ�RU�KDYH�D�YDOLG��QRW�VXVSHQGHG�RU�
UHYRNHG��0LFKLJDQ�GULYHU·V�OLFHQVH��+RZHYHU��WKHUH�
DUH�WLPHV�ZKHQ�D�FRPSDQ\�FDQ�UHIXVH�WR�LQVXUH�
\RX���

5HDVRQV�IRU�'HQLDO�

<RX�FDQ�EH�WXUQHG�GRZQ�IRU�LQVXUDQFH�LI��

<RXU�GULYHU·V�OLFHQVH�LV�VXVSHQGHG�RU�UHYRNHG�
:LWKLQ�WKH�SDVW���\HDUV��\RX�KDYH�EHHQ�FRQYLFWHG�
RI�WU\LQJ�WR�GHIUDXG�DQ�LQVXUDQFH�FRPSDQ\��
RU�KDYH�EHHQ�GHQLHG�SD\PHQW�RI�D�FODLP�RYHU�
�������EHFDXVH�WKHUH�LV�HYLGHQFH�RI�IUDXG�RQ�
\RXU�SDUW�
:LWKLQ�WKH�SDVW���\HDUV��\RX�KDYH�EHHQ�IRXQG�
JXLOW\�RI�D�IHORQ\�ZLWK�D�PRWRU�YHKLFOH��GULYLQJ�
XQGHU�WKH�LQÁXHQFH�RI�DOFRKRO�RU�GUXJV��IDLOLQJ�
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WR�VWRS�DW�WKH�VFHQH�RI�DQ�DFFLGHQW��RU�UHFNOHVV�
GULYLQJ�
<RXU�FDU�GRHV�QRW�PHHW�0LFKLJDQ�VDIHW\�
UHTXLUHPHQWV�
:LWKLQ�WKH�SDVW���\HDUV��\RXU�DXWR�LQVXUDQFH�KDV�
EHHQ�FDQFHOHG�IRU�QRQ�SD\PHQW�RI�SUHPLXP��
&RPSDQLHV�FDQ�RYHUORRN�SUHYLRXV�QRQ�SD\PHQW�
RI�SUHPLXP�LI�\RX�SD\�\RXU�HQWLUH�SUHPLXP�LQ�
DGYDQFH�
7KH�LQVXUDQFH�\RX�ZDQW�WR�EX\�UHTXLUHV�\RX�WR�EH�
D�PHPEHU�RI�D�JURXS��FOXE�RU�RUJDQL]DWLRQ�DQG�
\RX�GR�QRW�MRLQ�WKH�RUJDQL]DWLRQ�
<RX�KDYH�PRUH�WKDQ�WKH�DOORZDEOH�QXPEHU�RI�
SRLQWV�RQ�\RXU�GULYLQJ�UHFRUG�
<RX�GR�QRW�PHHW�WKH�UHTXLUHPHQWV�RI�D�FRPSDQ\·V�
XQGHUZULWLQJ�UXOHV��VHH�WKH�QH[W�VHFWLRQ�

&RPSDQ\�*XLGHOLQHV

,QVXUDQFH�FRPSDQLHV�DOVR�XVH�FHUWDLQ�JXLGHOLQHV��
FDOOHG�XQGHUZULWLQJ�UXOHV��WR�KHOS�GHFLGH�LI�WKH\�
ZLOO�LQVXUH�\RX��7KH�UXOHV�PD\�EH�GLIIHUHQW�IRU�
HDFK�FRPSDQ\��EXW�HDFK�FRPSDQ\�PXVW�DSSO\�LWV�
UXOHV�LQ�WKH�VDPH�ZD\�WR�HYHU\RQH��)RU�H[DPSOH��
D�FRPSDQ\�PD\�UHIXVH�WR�LQVXUH�\RX�LI�LW�GRHV�QRW�
KDYH�D�UDWH�IRU�\RXU�W\SH�RI�FDU��RU�LI�\RXU�FDU�
LV�YHU\�H[SHQVLYH�WR�UHSDLU�RU�UHSODFH��VXFK�DV�
FXVWRP�RU�DQWLTXH�FDUV��

,QHOLJLEOH�3HUVRQV

,I�\RX�ÀQG�\RX�DUH�QRW�DQ�HOLJLEOH�SHUVRQ�IRU�
DXWR�LQVXUDQFH��\RX�PD\�ZDQW�WR�DVN�\RXU�DJHQW�
WR�DSSO\�WR�WKH�0LFKLJDQ�$XWRPRELOH�,QVXUDQFH�
3ODFHPHQW�)DFLOLW\�IRU�\RX��7KH�)DFLOLW\�ZDV�FUH�
DWHG�WR�RIIHU�LQVXUDQFH�WR�WKRVH�SHUVRQV�ZKR�KDYH�
GLIÀFXOW\�ÀQGLQJ�LW�WKURXJK�UHJXODU�FRPSDQLHV��$Q\�
OLFHQVHG�DJHQW�FDQ�KHOS�\RX�DSSO\�IRU�LQVXUDQFH�
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WKURXJK�WKH�)DFLOLW\��7KHUH�DUH�DOVR�LQVXUHUV�ZKR�
VSHFLDOL]H�LQ�LQVXULQJ�LQHOLJLEOH�SHRSOH�

7KH�%DVLF�1R�)DXOW�3ROLF\�+DV�7KUHH�3DUWV

3HUVRQDO�,QMXU\�3URWHFWLRQ��3,3�

7KLV�SDUW�RI�\RXU�QR�IDXOW�SROLF\�SD\V�DOO�QHFHV�
VDU\�PHGLFDO�FRVWV�LI�\RX�DUH�KXUW�LQ�DQ�DXWR�
DFFLGHQW��,W�DOVR�SD\V��XS�WR�D�PD[LPXP�DPRXQW��
ZDJHV�\RX�ZRXOG�KDYH�HDUQHG�LI�\RX�KDG�QRW�
EHHQ�KXUW��IRU�XS�WR�WKUHH�\HDUV��7KLV�DPRXQW�LV�
DGMXVWHG�HDFK�\HDU�RQ�2FWREHU��VW��DQG�\RX�
PD\�ZLVK�WR�FRQWDFW�RXU�DJHQF\�WR�GHWHUPLQH�WKH�
FXUUHQW�PD[LPXP�PRQWKO\�DPRXQW�RU�FKHFN�RXU�
ZHEVLWH�IRU�WKH�FXUUHQW�PD[LPXP��,I�\RX�DUH�NLOOHG�
LQ�DQ�DFFLGHQW��\RXU�SROLF\�ZLOO�SD\�\RXU�IDPLO\�XS�
WR�WKH�PRQWKO\�DPRXQW�IRU�WKUHH�\HDUV��EDVHG�RQ�
\RXU�HDUQLQJV�DQG�IULQJH�EHQHÀWV��<RX�PD\�DOVR�
EH�HQWLWOHG�WR�XS�WR�����SHU�GD\�LQ�UHSODFHPHQW�
VHUYLFHV��7KLV�LV�WR�SD\�IRU�VHUYLFHV�\RX�DUH�QR�
ORQJHU�DEOH�WR�SURYLGH�IRU�\RXUVHOI�RU�\RXU�IDPLO\�
EHFDXVH�\RX�DUH�LQMXUHG��VXFK�DV�KRXVHNHHSLQJ�
DQG�\DUG�ZRUN�

<RX�PD\�FRRUGLQDWH�3,3�FRYHUDJH�ZLWK�RWKHU�
KHDOWK�RU�GLVDELOLW\�FRYHUDJH�\RX�KDYH�WR�UHGXFH�
\RXU�3,3�SUHPLXP��0HGLFDLG��0HGLFDUH��DQG�VRPH�
VHOI�IXQGHG�KHDOWK�SODQV��KRZHYHU��GR�QRW�DOORZ�
FRRUGLQDWLRQ�ZLWK�3,3�FRYHUDJH��,I�\RX�GR�FRRUGL�
QDWH�\RXU�KHDOWK�FRYHUDJH��DQG�\RX�DUH�LQMXUHG�
LQ�DQ�DXWR�DFFLGHQW��\RXU�QR�IDXOW�SROLF\�ZLOO�SD\�
\RXU�PHGLFDO�H[SHQVHV�RU�ORVW�ZDJHV�DIWHU�\RX�
KDYH�XVHG�DOO�WKH�EHQHÀWV�XQGHU�\RXU�KHDOWK�RU�
GLVDELOLW\�SODQ��:KHQ�\RX�FRRUGLQDWH��WKHVH�DXWR�
LQVXUDQFH�FRYHUDJH�PD\�EH�FDOOHG�H[FHVV�PHGL�
FDO�ZDJH�ORVV��&KHFN�ZLWK�\RXU�KHDOWK�LQVXUHU�WR�
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YHULI\�WKH\�ZLOO�FRYHU�EHQHÀWV�UHODWHG�WR�D�FDU�
DFFLGHQW�EHIRUH�\RX�DJUHH�WR�FRRUGLQDWH�

3URSHUW\�3URWHFWLRQ��33,�

7KLV�QR�IDXOW�FRYHUDJH�SD\V�XS�WR����PLOOLRQ�IRU�
GDPDJH�\RXU�FDU�GRHV�LQ�0LFKLJDQ�WR�RWKHU�SHR�
SOH·V�SURSHUW\��VXFK�DV�EXLOGLQJV�DQG�IHQFHV��,W�ZLOO�
DOVR�SD\�IRU�GDPDJH�\RXU�FDU�GRHV�WR�DQRWKHU�
YHKLFOH�EXW�21/<�,)�7+(�9(+,&/(�:$6�3523(5/<�
3$5.('��2WKHU�YHKLFOH�GDPDJH�LV�FRYHUHG�RQO\�
LI�WKH�YHKLFOH�KDV�FROOLVLRQ�DQG�RU�FRPSUHKHQVLYH�
FRYHUDJH�

5HVLGXDO�%RGLO\�,QMXU\�DQG�3URSHUW\�'DPDJH�/LDELOLW\�
,QVXUDQFH��%,�3'�

7KLV�FRYHUDJH�SD\V�\RXU�GHIHQVH�FRVWV�DQG�DQ\�
GDPDJHV�\RX�DUH�IRXQG�OLDEOH�IRU�DV�WKH�UHVXOW�
RI�DQ�DXWR�DFFLGHQW��XS�WR�WKH�OLPLWV�RI�WKH�SROLF\��
$OWKRXJK�WKH�QR�IDXOW�ODZ�SURWHFWV�LQVXUHG�SHUVRQV�
IURP�EHLQJ�VXHG�LQ�PRVW�VLWXDWLRQV��WKHUH�DUH�
FHUWDLQ�H[FHSWLRQV�

,Q�JHQHUDO��WKHVH�DUH�WKH�FLUFXPVWDQFHV�XQGHU�
ZKLFK�\RX�FRXOG�EH�VXHG�

,I�\RX�FDXVH�DQ�DFFLGHQW�LQ�0LFKLJDQ�LQ�ZKLFK�
VRPHRQH�LV�NLOOHG�RU�VHULRXVO\�LQMXUHG��
,I�\RX�DUH�LQYROYHG�LQ�DQ�DFFLGHQW�LQ�D�VWDWH�RWKHU�
WKDQ�0LFKLJDQ�
)RU�GDPDJHV�WR�DQRWKHU�SHUVRQ·V�FDU�ZKLFK�DUH�
QRW�FRYHUHG�E\�LQVXUDQFH��LI�\RX�DUH�����RU�
PRUH�DW�IDXOW�LQ�WKH�DFFLGHQW��7KLV�SDUW�RI�WKH�
ODZ�LV�NQRZQ�DV�´PLQL�WRUW�µ�7R�EH�FRYHUHG��\RX�
PXVW�SXUFKDVH�DGGLWLRQDO�FRYHUDJH�FDOOHG�OLPLWHG�
SURSHUW\�GDPDJH�OLDELOLW\�LQVXUDQFH��<RXU�DJHQW�
FDQ�KHOS�\RX�GHWHUPLQH�WKH�DPRXQW�RI�FRYHUDJH�
\RX�VKRXOG�SXUFKDVH�
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,I�\RX�DUH�LQYROYHG�LQ�DQ�DFFLGHQW�LQ�0LFKLJDQ�
ZLWK�D�QRQ�UHVLGHQW�ZKR�LV�DQ�RFFXSDQW�RI�D�
PRWRU�YHKLFOH�QRW�UHJLVWHUHG�LQ�0LFKLJDQ�

$�EDVLF�QR�IDXOW�SROLF\�SD\V�XS�WR�FHUWDLQ�DPRXQWV�
IRU�ZKLFK�\RX�DUH�IRXQG�WR�EH�OHJDOO\�UHVSRQVLEOH�

8S�WR���������IRU�D�SHUVRQ�ZKR�LV�KXUW�RU�NLOOHG�
LQ�DQ�DFFLGHQW��
8S�WR���������IRU�HDFK�DFFLGHQW�LI�VHYHUDO�
SHRSOH�DUH�KXUW�RU�NLOOHG��
8S�WR���������IRU�SURSHUW\�GDPDJH�LQ�DQRWKHU�
VWDWH�

7KLV�FRYHUDJH�LV�RIWHQ�GHVFULEHG�DV�����������
7KHVH�DUH�WKH�PLQLPXP�DPRXQWV�RI�FRYHUDJH�\RX�
PXVW�KDYH��6RPHWLPHV�FRXUWV�DZDUG�PRUH�WKDQ�
WKHVH�DPRXQWV��,I�WKLV�KDSSHQV��\RX�ZRXOG�EH�
UHVSRQVLEOH�IRU�SD\LQJ�WKH�DPRXQW�QRW�FRYHUHG�E\�
\RXU�SROLF\��7R�SURWHFW�WKHPVHOYHV��SHRSOH�RIWHQ�
EX\�H[WUD�OLDELOLW\�LQVXUDQFH�

%DVLF�1R�)DXOW�'RHV�1RW�3D\�)RU�

5HSDLUV�WR�\RXU�YHKLFOH�DIWHU�DQ�DFFLGHQW��QR�
PDWWHU�ZKRVH�IDXOW�LW�ZDV��
5HSDLUV�WR�DQRWKHU�SHUVRQ·V�YHKLFOH�DIWHU�DQ�
DFFLGHQW��QR�PDWWHU�ZKRVH�IDXOW�LW�ZDV��XQOHVV�WKH�
YHKLFOH�ZDV�SURSHUO\�SDUNHG��
&RVWV�IRU�UHSODFHPHQW�RI�\RXU�YHKLFOH�LI�LW�LV�
VWROHQ��
´0LQL�WRUWµ�SURWHFWLRQ�

<RX�FDQ�SXUFKDVH�FRYHUDJH�DJDLQVW�WKHVH�ORVVHV��
5HDG�RQ«
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,W¶V�<RXU�&KRLFH��$GGLWLRQDO�,QVXUDQFH�<RX�0D\�
:DQW�WR�%X\

<RX�FDQ�FKRRVH�VHYHUDO�W\SHV�RI�DXWR�LQVXUDQFH�
LQ�DGGLWLRQ�WR�EDVLF�QR�IDXOW�FRYHUDJH��)RXU�RI�
WKH�PRVW�FRPPRQ�W\SHV�DUH�

5HVLGXDO�/LDELOLW\�,QVXUDQFH���,QFUHDVHG�/LPLWV�
3K\VLFDO�'DPDJH�,QVXUDQFH�IRU�<RXU�&DU�
�&ROOLVLRQ�DQG�&RPSUHKHQVLYH��
/LPLWHG�3URSHUW\�'DPDJH�/LDELOLW\�,QVXUDQFH��
�0LQL�7RUW�
8QLQVXUHG�0RWRULVWV�,QVXUDQFH

5HVLGXDO�/LDELOLW\�,QVXUDQFH��,QFUHDVHG�/LPLWV

<RX�PD\�EH�VXHG�EHFDXVH�RI�D�VHULRXV�DFFLGHQW��
,I�WKLV�KDSSHQV��\RXU�QR�IDXOW�SROLF\�ZLOO�SD\�XS�
WR�WKH�DPRXQWV�VKRZQ�LQ�WKH�UHVLGXDO�OLDELOLW\�VHF�
WLRQ��,I�\RX�KDYH�PLQLPXP�FRYHUDJH��WKDW�PHDQV�
XS�WR���������IRU�HDFK�SHUVRQ�DQG���������
IRU�HDFK�DFFLGHQW�LQ�ZKLFK�SHRSOH�DUH�KXUW�RU�
NLOOHG�DQG�XS�WR���������IRU�SURSHUW\�GDPDJH�
LQ�RWKHU�VWDWHV�

,W�LV�SRVVLEOH�\RXU�OLDELOLW\�FRXOG�EH�PRUH�WKDQ�
WKHVH�DPRXQWV��,I�VR��\RX�ZRXOG�EH�UHVSRQVLEOH�
IRU�SD\LQJ�WKH�DPRXQW�QRW�FRYHUHG�E\�\RXU�LQVXU�
DQFH�SROLF\��7R�SURWHFW�WKHPVHOYHV��PDQ\�SHRSOH�
EX\�H[WUD�OLDELOLW\�LQVXUDQFH��)RU�H[DPSOH��\RX�
FRXOG�EX\�OLDELOLW\�LQVXUDQFH�WKDW�ZRXOG�SD\�XS�
WR���������IRU�HDFK�SHUVRQ�DQG����������IRU�
HDFK�DFFLGHQW�LQ�ZKLFK�SHRSOH�DUH�KXUW�RU�NLOOHG�
DQG�XS�WR���������IRU�SURSHUW\�GDPDJH��0DQ\�
RWKHU�FRYHUDJH�FRPELQDWLRQV�DUH�DOVR�DYDLODEOH��
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,QVXUDQFH�IRU�'DPDJH�WR�<RXU�&DU

<RXU�EDVLF�QR�IDXOW�LQVXUDQFH�SROLF\�GRHV�QRW�
SD\�WR�UHSDLU�RU�UHSODFH�\RXU�FDU�LI�LW�LV�GDP�
DJHG��+RZHYHU��LI�\RXU�SURSHUO\�SDUNHG�FDU�LV�
KLW�E\�DQRWKHU�FDU��WKH�RWKHU�GULYHU·V�SURSHUW\�
SURWHFWLRQ�LQVXUDQFH�SD\V�IRU�UHSDLUV��([FHSW�
IRU�WKLV�VLWXDWLRQ��WKH�RQO\�NLQGV�RI�DXWRPRELOH�
LQVXUDQFH�WKDW�ZLOO�SD\�IRU�UHSDLUV�WR�\RXU�FDU�
DUH�FROOLVLRQ�DQG�FRPSUHKHQVLYH��&RPSUHKHQVLYH�
FRYHUDJH�LV�VRPHWLPHV�UHIHUUHG�WR�DV�RWKHU�WKDQ�
FROOLVLRQ�FRYHUDJH��

<RX�PXVW�WHOO�\RXU�DJHQW�LI�\RX�ZDQW�FROOLVLRQ�
RU�FRPSUHKHQVLYH�FRYHUDJH�VLQFH�WKH\�DUH�
DGGLWLRQDO�FRYHUDJH��DQG�DUH�QRW�LQFOXGHG�LQ�D�
EDVLF�QR�IDXOW�SROLF\��

<RXU�DJHQW�ZLOO�H[SODLQ�GLIIHUHQW�FROOLVLRQ�FRYHU�
DJH�RSWLRQV��,I�\RXU�FDU�LV�ÀQDQFHG��WKH�OHQGHU�
ZLOO�SUREDEO\�UHTXLUH�WKDW�\RX�FDUU\�FROOLVLRQ�
DQG�FRPSUHKHQVLYH�FRYHUDJH�

&ROOLVLRQ�&RYHUDJH

&ROOLVLRQ�FRYHUDJH�SD\V�WR�UHSDLU�RU�UHSODFH�
\RXU�YHKLFOH�LI�LW�LV�GDPDJHG�LQ�DQ�DFFLGHQW��7KLV�
FRYHUDJH�LV�DYDLODEOH�ZLWK�RU�ZLWKRXW�D�GHGXFW�
LEOH��$�GHGXFWLEOH�LV�WKH�DPRXQW�\RX�DJUHH�WR�
SD\�WRZDUG�WKH�FRVW�RI�WKH�UHSDLUV�EHIRUH�WKH�
LQVXUDQFH�FRPSDQ\�VWHSV�LQ�DQG�SD\V�WKH�UHVW��

:KHQ�\RX�EX\�FDU�LQVXUDQFH��WKH�ODZ�UHTXLUHV�
WKDW�\RX�EH�RIIHUHG�DW�OHDVW�WZR�W\SHV�RI�FROOL�
VLRQ�FRYHUDJH��

/LPLWHG�&ROOLVLRQ�:LWKRXW�D�'HGXFWLEOH

7KLV�FROOLVLRQ�FRYHUDJH�SD\V�WR�UHSDLU�\RXU�FDU�
LI�\RX�DUH�����RU�OHVV�DW�IDXOW�LQ�DQ�DFFLGHQW��,I�



��

\RX�DUH�PRUH�WKDQ�����DW�IDXOW��\RX�UHFHLYH�QR�
EHQHÀWV�

%URDG�)RUP�&ROOLVLRQ�&RYHUDJH

7KLV�FROOLVLRQ�FRYHUDJH�SD\V�WR�UHSDLU�\RXU�FDU�
UHJDUGOHVV�RI�IDXOW��,I�\RX�DUH�PRUH�WKDQ�����DW�
IDXOW��\RX�PXVW�SD\�D�GHGXFWLEOH��,I�\RX�DUH�����
RU�OHVV�DW�IDXOW��\RX�SD\�QRWKLQJ�

0DQ\�FRPSDQLHV�RIIHU�RWKHU�FKRLFHV�LQ�FROOLVLRQ�
FRYHUDJH��7KHVH�LQFOXGH�

/LPLWHG�&ROOLVLRQ�:LWK�D�'HGXFWLEOH

,I�\RX�DUH�����RU�OHVV�DW�IDXOW��WKLV�W\SH�RI�FROOL�
VLRQ�FRYHUDJH�ZLOO�SD\�WR�UHSDLU�\RXU�FDU��DQG�\RX�
PXVW�SD\�D�GHGXFWLEOH��,I�\RX�DUH�PRUH�WKDQ�����
DW�IDXOW��\RX�ZLOO�UHFHLYH�QR�EHQHÀWV�

5HJXODU�6WDQGDUG�&ROOLVLRQ

5HJXODU�FROOLVLRQ�ZLOO�SD\�UHJDUGOHVV�RI�IDXOW��
H[FHSW�\RX�PXVW�DOZD\V�SD\�D�GHGXFWLEOH�

:KHQ�\RX�EX\�\RXU�LQVXUDQFH��WKH�FRPSDQ\�RU�
DJHQW�PXVW�JLYH�\RX�D�FOHDU��ZULWWHQ�H[SODQDWLRQ�
RI�WKH�W\SHV�RI�FROOLVLRQ�FRYHUDJH�DYDLODEOH�
WR�\RX��,I�\RX�GHFLGH�\RX�GRQ·W�ZDQW�FROOLVLRQ�
FRYHUDJH��\RX�PXVW�VLJQ�D�ZULWWHQ�VWDWHPHQW�
GHFOLQLQJ�WKLV�FRYHUDJH�

&RPSUHKHQVLYH�&RYHUDJH

&RPSUHKHQVLYH�FRYHUDJH�SD\V�LI�\RXU�FDU�LV�
VWROHQ��FROOLGHV�ZLWK�DQ�DQLPDO�RU�LV�DFFLGHQWDOO\�
GDPDJHG�RWKHU�WKDQ�LQ�D�FROOLVLRQ��VXFK�DV�E\�
IDOOLQJ�REMHFWV��ÀUH��ÁRRG��DQG�YDQGDOLVP��0DQ\�
FRPSDQLHV�UHTXLUH�D�GHGXFWLEOH�RQ�WKLV�W\SH�RI�
FRYHUDJH��7KH�KLJKHU�WKH�GHGXFWLEOH��WKH�ORZHU�
LV�WKH�FRVW�RI�\RXU�SROLF\��3HUVRQDO�LWHPV�LQ�\RXU�
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FDU��ZKLFK�DUH�GDPDJHG�RU�VWROHQ��DUH�XVXDOO\�QRW�
FRYHUHG�XQGHU�DXWRPRELOH�LQVXUDQFH�SROLFLHV��7KH\�
PD\�EH�FRYHUHG�XQGHU�RWKHU�W\SHV�RI�LQVXUDQFH��
VXFK�DV�KRPHRZQHUV��

´0LQL�7RUWµ�/LPLWHG�3URSHUW\�'DPDJH�/LDELOLW\�
,QVXUDQFH

8QGHU�0LFKLJDQ�ODZ��LI�\RX�DUH�����RU�PRUH�DW�
IDXOW�LQ�DQ�DFFLGHQW��\RX�FDQ�EH�VXHG�IRU�GDPDJHV�
WR�DQRWKHU�SHUVRQ·V�FDU�ZKLFK�DUH�QRW�FRYHUHG�
E\�FROOLVLRQ�LQVXUDQFH��0RVW�FRPSDQLHV�RIIHU�WKLV�
FRYHUDJH��ZKLFK�LV�VRPHWLPHV�FDOOHG�PLQL�WRUW�
FRYHUDJH��

8QLQVXUHG�0RWRULVWV�,QVXUDQFH

&RYHUDJH�IRU�XQLQVXUHG�PRWRULVWV�LV�DQ�RSWLRQDO�
FRYHUDJH��WKDW�FRPSHQVDWHV�\RX�IRU�SDLQ�DQG�
VXIIHULQJ�DQG�H[FHVV�ZDJH�ORVV��7KLV�FRYHUDJH�
DSSOLHV�RQO\�LI�D�KLW�DQG�UXQ�YHKLFOH�RU�DQ�
XQLQVXUHG�PRWRULVW�VWULNHV�\RX��,I�\RX�DUH�NLOOHG�LQ�
VXFK�DQ�DFFLGHQW��EHQHÀWV�PD\�EH�SDLG�WR�\RXU�
VXUYLYRUV�

:K\�<RXU�,QVXUDQFH�&RVWV�:KDW�,W�'RHV

<RXU�LQVXUDQFH�FRVW�GHSHQGV�RQ�PDQ\�WKLQJV��
$W�OHDVW�DQQXDOO\��\RXU�LQVXUDQFH�FRPSDQ\�PXVW�
H[SODLQ�WKH�VSHFLÀF�UDWLQJ�FODVVLÀFDWLRQV�XVHG�WR�
FDOFXODWH�\RXU�SUHPLXP��&KHFN�WR�PDNH�FHUWDLQ�WKH�
UDWLQJ�LQIRUPDWLRQ�LV�DFFXUDWH�

<RXU�UDWH�LV�EDVHG�RQ�

<RXU�'ULYLQJ�5HFRUG�DQG�,QVXUDQFH�+LVWRU\

8QGHU�0LFKLJDQ�ODZ��DQ�LQVXUDQFH�FRPSDQ\�PXVW�
DFFHSW�DQ�DSSOLFDQW�DW�UHJXODU�UDWHV�XQOHVV�KH�RU�
VKH�IDLOV�WR�PHHW�VSHFLÀF�HOLJLELOLW\�UHTXLUHPHQWV�
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DV�GHVFULEHG�HDUOLHU�LQ�WKLV�JXLGH��6RPH�IDFWRUV�
DIIHFWLQJ�HOLJLELOLW\�DUH�WUDIÀF�DQG�GUXQN�GULYLQJ�
FRQYLFWLRQV��DV�ZHOO�DV�VXEVWDQWLDOO\��PRUH�WKDQ�
�����DW�IDXOW�DFFLGHQWV��

<RXU�$JH�RU�/HQJWK�RI �'ULYLQJ�([SHULHQFH

,QVXUDQFH�FRPSDQLHV�FDQ�QR�ORQJHU�UDWH�GULYHUV�
EDVHG�RQ�JHQGHU�RU�PDULWDO�VWDWXV��+RZHYHU��DJH�
RU�OHQJWK�RI�GULYLQJ�H[SHULHQFH�VWLOO�DIIHFWV�WKH�FRVW�
RI�DXWR�LQVXUDQFH��<RXQJ�GULYHUV�ZLOO�SD\�PRUH�
WKDQ�WKRVH�FRQVLGHUHG�WR�EH�DGXOWV��&RPSDQLHV�VHW�
GLIIHUHQW�DJHV�ZKHQ�GULYHUV�DUH�FRQVLGHUHG�DGXOWV��
$����\HDU�ROG�PD\�EH�DQ�DGXOW�ZLWK�RQH�FRPSDQ\�
DQG�D�\RXWKIXO�GULYHU�ZLWK�DQRWKHU�FRPSDQ\�

:KHUH�<RX�/LYH

,QVXUDQFH�FRVWV�DUH�SDUWLDOO\�EDVHG�RQ�ZKHUH�\RX�
OLYH��,QVXUDQFH�FRPSDQLHV�KDYH�IRXQG�WKDW�PRUH�
DFFLGHQWV�DUH�OLNHO\�WR�RFFXU�LQ�VRPH�SDUWV�RI�WKH�
VWDWH�WKDQ�RWKHUV��DQG�LW�FRVWV�PRUH�WR�VHWWOH�FODLPV�
LQ�VRPH�SODFHV�

,QFRPH

%HFDXVH�QR�IDXOW�LQVXUDQFH�SD\V�IRU�ZDJHV�ORVW�GXH�
WR�DQ�DXWRPRELOH�DFFLGHQW��VRPH�FRPSDQLHV�FKDUJH�
OHVV�LI�D�SHUVRQ·V�LQFRPH�LV�EHORZ�D�FHUWDLQ�DPRXQW��
,I�\RX�DUH�RYHU����\HDUV�ROG��\RX�PD\�ZDLYH�SDUW�
RI�\RXU�ZDJH�ORVV�FRYHUDJH�LI�\RX�KDYH�QR�HDUQHG�
LQFRPH�

9HKLFOH�8VH

3HRSOH�XVH�WKHLU�FDUV�IRU�GLIIHUHQW�SXUSRVHV��6RPH�
GULYH�WR�ZRUN��RWKHUV�GULYH�RQO\�IRU�SOHDVXUH��7KH�
OHVV�\RX�GULYH��WKH�OHVV�\RX�PD\�EH�FKDUJHG�IRU�
LQVXUDQFH�
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.LQG�RI �&DU

&HUWDLQ�FDUV�FRVW�PRUH�WR�UHSDLU�RU�WR�UHSODFH��VR�
FROOLVLRQ�DQG�FRPSUHKHQVLYH�LQVXUDQFH�FRVWV�PRUH��
$OVR��VRPH�FRPSDQLHV�FKDUJH�H[WUD�IRU�LQVXULQJ�
VSRUWV�FDUV�RU�KLJK�SHUIRUPDQFH�PRGHOV�

:KDW�<RX�&DQ�'R�7R�/RZHU�<RXU�,QVXUDQFH�5DWHV

&RRUGLQDWH�$Q\�+HDOWK�RU�$FFLGHQW�%HQHÀWV�:LWK�
<RXU�$XWR�3ROLF\

7KH�QR�IDXOW�ODZ�UHTXLUHV�LQVXUDQFH�FRPSDQLHV�WR�
RIIHU�D�GLVFRXQW�LI�\RX�FRRUGLQDWH�RWKHU�KHDOWK�
RU�GLVDELOLW\�EHQHÀWV�ZLWK�\RXU�QR�IDXOW�SROLF\��,I�
\RX�KDYH�DQ�DXWR�DFFLGHQW�DQG�KDYH�FRRUGLQDWHG�
WKHVH�EHQHÀWV�ZLWK�\RXU�SHUVRQDO�LQMXU\�SURWHFWLRQ�
FRYHUDJH��\RXU�QR�IDXOW�SROLF\�SD\V�RQO\�IRU�WKDW�
SDUW�RI�\RXU�ORVW�ZDJHV�DQG�PHGLFDO�H[SHQVHV�QRW�
SDLG�E\�\RXU�RWKHU�FRYHUDJH��%HFDXVH�\RXU�DXWR�
LQVXUHU�SD\V�OHVV�LQ�FODLPV��\RXU�DXWR�LQVXUDQFH�FRVW�
LV�OHVV��%HIRUH�\RX�FRRUGLQDWH�SROLFLHV��PDNH�VXUH�
\RXU�RWKHU�LQVXUDQFH�ZLOO�SURYLGH�EHQHÀWV�IRU�DQ�
DXWR�UHODWHG�LQMXU\�

.HHS�<RXU�'ULYLQJ�5HFRUG�&OHDQ

'ULYH�FDUHIXOO\�DQG�REH\�DOO�WUDIÀF�ODZV��7LFNHWV�RU�
VXEVWDQWLDOO\�DW�IDXOW��PRUH�WKDQ������DFFLGHQWV�
RQ�\RXU�GULYLQJ�UHFRUG�LQFUHDVH�WKH�FRVW�RI�\RXU�
LQVXUDQFH��5HPHPEHU��<RXU�LQVXUDQFH�FRPSDQ\�ZLOO�
JHW�D�FRS\�RI�\RXU�PRWRU�YHKLFOH�UHFRUG��095��
IURP�WKH�6HFUHWDU\�RI�6WDWH�ZKHQ�\RX�DSSO\�IRU�D�
SROLF\�DQG�PD\�FKHFN�\RXU�095�ZKHQ�\RX�UHQHZ�
\RXU�SROLF\�
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'HFLGH�:KHWKHU�<RX�1HHG�3K\VLFDO�'DPDJH�
&RYHUDJH

,I�\RX�KDYH�DQ�ROGHU�FDU��RU�RQH�LQ�SRRU�FRQGL�
WLRQ��\RX�PD\�QRW�ZDQW�WR�SD\�IRU�SK\VLFDO�GDP�
DJH�FRYHUDJH��&DOO�D�EDQN�RU�ÀQDQFH�FRPSDQ\�
WR�ÀQG�RXW�WKH�SULFH�\RX�ZRXOG�JHW�IRU�\RXU�FDU�
RQ�D�VWUDLJKW�VDOH��)URP�WKDW�SULFH��VXEWUDFW�WKH�
GHGXFWLEOH�\RX�ZRXOG�KDYH�WR�SD\�LI�\RX�KDG�D�
ORVV��7KHQ�VXEWUDFW�WKH�FRVW�RI�WKH�LQVXUDQFH�IRU�
RQH�\HDU��7KH�DPRXQW�\RX�FRPH�XS�ZLWK�LV�WKH�
PRVW�\RX�ZRXOG�DFWXDOO\�QHW�LI�\RXU�FDU�ZHUH�
WRWDOHG��+HUH·V�DQ�H[DPSOH��

<RX�QHHG�WR�GHFLGH�LI�LW�LV�ZRUWK�SD\LQJ�WKH�
�����SUHPLXP�ZKHQ�WKH�PRVW�\RX�FRXOG�QHW�LV�
�����
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&RQVLGHU�&KRRVLQJ�D�'HGXFWLEOH�RU�D�+LJKHU�
'HGXFWLEOH�RQ�<RXU�&ROOLVLRQ�RU�&RPSUHKHQVLYH�
&RYHUDJH

<RX�FDQ�EX\�FROOLVLRQ�FRYHUDJH�ZLWK�D�GHGXFWLEOH�
RI�������������RU�PRUH��<RX�FDQ�EX\�FRPSUHKHQ�
VLYH�FRYHUDJH�ZLWK�VLPLODU�GHGXFWLEOHV��7KH�KLJKHU�
WKH�GHGXFWLEOH��WKH�OHVV�WKH�LQVXUDQFH�FRYHUDJH�ZLOO�
FRVW��.HHS�LQ�PLQG�WKDW�VRPHGD\��\RX�PD\�KDYH�
WR�SD\�WKH�GHGXFWLEOH��&KRRVH�DQ�DPRXQW�\RX�FDQ�
DIIRUG�

6KRS�$URXQG

$JHQWV�DUH�UHTXLUHG�E\�ODZ�WR�TXRWH�\RX�WKH�ORZ�
HVW�UDWH�DYDLODEOH�WR�\RX�IURP�WKH�FRPSDQLHV�WKH\�
UHSUHVHQW��'LIIHUHQW�DJHQWV�UHSUHVHQW�GLIIHUHQW�
FRPSDQLHV��6RPH�DJHQWV�UHSUHVHQW�RQO\�RQH�FRP�
SDQ\�ZKLOH�RWKHUV�UHSUHVHQW�PDQ\�FRPSDQLHV��&DOO�
VHYHUDO�DJHQWV�WR�JHW�WKH�EHVW�SULFH�SRVVLEOH��,I�\RX�
ÀQG�\RX�FDQ�RQO\�JHW�LQVXUDQFH�IURP�D�KLJK�ULVN�
FRPSDQ\�ZKLFK�FKDUJHV�KLJK�UDWHV��FKHFN�WKH�UDWH�
IURP�WKH�0LFKLJDQ�$XWRPRELOH�,QVXUDQFH�3ODFHPHQW�
)DFLOLW\��7KH�)DFLOLW\�PXVW�DFFHSW�DOO�DSSOLFDQWV�DQG�
PD\�FRVW�OHVV�WKDQ�VRPH�KLJK�ULVN�FRPSDQLHV��$Q\�
DXWR�LQVXUDQFH�DJHQW�FDQ�KHOS�\RX�DSSO\�WR�WKH�
)DFLOLW\�

:KDW�\RX�VKRXOG�GR�LI�\RX�KDYH�DQ�$FFLGHQW

7KH�SROLFH�VKRXOG�DOZD\V�EH�FDOOHG��,I�SRVVLEOH��
H[FKDQJH�QDPHV�DQG�LQVXUDQFH�LQIRUPDWLRQ�ZLWK�
WKH�RWKHU�GULYHU��&RQWDFW�\RXU�DJHQW�RU�FRPSDQ\�DV�
VRRQ�DV�SRVVLEOH�WR�ÀOH�\RXU�FODLP�
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$GGLWLRQDO�5HVRXUFHV

7KH�2IÀFH�RI�)LQDQFLDO�DQG�,QVXUDQFH�5HJXODWLRQ�
�2),5��SXEOLVKHV�D�EX\HU·V�JXLGH�WR�DXWR�LQVXU�
DQFH�LQ�0LFKLJDQ��,W�LQFOXGHV�D�SUHPLXP�FRPSDUL�
VRQ�ZRUNVKHHW�DQG�PD\�KHOS�\RX�FRPSDUH�UDWHV�
LQ�\RXU�DUHD��0DQ\�6HFUHWDU\�RI�6WDWH�RIÀFHV�
KDYH�D�FRS\�RQ�GLVSOD\��<RX�FDQ�JHW�D�FRS\�E\�
FDOOLQJ�RU�ZULWLQJ�XV�DW�

Office of Financial and Insurance Regulation 
P.O. Box 30220 
Lansing, MI 48909-7720

Toll-Free (877) 999-6442 
Lansing area (517) 373-0220

7KH�2),5�ZHE�VLWH�FRQWDLQV�PDQ\�LQVXUDQFH�
SXEOLFDWLRQV��LQFOXGLQJ�WKH�DXWR�EX\HU·V�JXLGH���
2XU�ZHE�DGGUHVV�LV��ZZZ�PLFKLJDQ�JRY�RÀU

:KDW�WR�GR�LI�\RX�KDYH�DQ�,QVXUDQFH�4XHVWLRQ�
RU�3UREOHP

,I�\RX�KDYH�D�SUREOHP�RU�TXHVWLRQ�DERXW�\RXU�
LQVXUDQFH��FRQWDFW�\RXU�LQVXUDQFH�DJHQW�RU�FRP�
SDQ\�UHSUHVHQWDWLYH��<RX�FDQ�DOVR�FRQWDFW�WKH�
&RQVXPHU�6HUYLFHV�'LYLVLRQ�RI�2),5�DW�

OFIR - Consumer Services Division  
P.O. Box 30220  
Lansing, MI 48909-7720 
 
Toll-Free (877) 999-6442 
Lansing area (517) 373-0220


